State vs. Federal Jurisdiction.

Your book is correct, a plaintiff can bring suit in federal court based on diversity of citizenship.  The threshold for this was recently increased to $75,000.

There are several good reasons why the plaintiff usually files the suit in a state court, then the defendant asks for the case to be "removed" to a federal court:

1. There is a general rule that all cases must commence in state court.  In order to start in federal court, the plaintiff must start by proving to the federal judge that there is a "federal question" or that there is "diversity of citizenship."

2. There are several technical points where federal law is viewed as favoring defendants, we will talk about one of them, tort reform, later.

3. The plaintiff's attorneys feel more comfortable with the state court system.

4. If there are multiple defendants and only one of them is a resident of the same state as the plaintiff, the case will be tried in the state court.

Example: P, a citizen of New York, brings a suit against D1, a citizen of New York, and D2, a citizen of New Jersey. We ask, "Is there any plaintiff who is a citizen of the same state as any defendant?" Since the answer is "yes," the requirement of complete diversity is not satisfied, and there is no diversity jurisdiction. [http://www.zlawyer2b.com/Civil%20Procedure-3.html]
5. If the defendant is a corporation that is incorporated in the state or has a principal office in the state, the case will be tried in the state court.

C. Diversity involving corporations: For diversity purposes, a corporation is deemed a citizen of any state where it is incorporated and of the state where it has its principal place of business. In other words, for diversity to exist, no adversary of the corporation may be a citizen of the state in which the corporation is incorporated, or of the state in which it has its principal place of business. (Example: XYZ Corp., a corporation which is incorporated in Delaware, has its principal place of business in New York. In order for there to be diversity, no adverse party may be a citizen of either Delaware or New York.) [107] 

1. Principal place of business: Courts have taken two different views about where a corporation’s "principal place of business" is. 

a. Home office: Some courts hold that the corporation’s principal place of business is ordinarily the state in which its corporate headquarters, or "home office," is located. This is sometimes called the "nerve center" test. 

b. Bulk of activity: Other courts hold that the principal place of business is the place in which the corporation carries on its main production or service activities. This is sometimes called the "muscle" test. This is the more commonly-used standard. 
